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1. Although President Arbenz appesrs to collaborate with the Communiste end extremists
to the detriment of Guatemela's relations with the US, I am quite certain that he
personally does not egree with the econsmic and ‘politicel ideas of the Cuatemslan

or Soviet Communists, and I am equally certain that he 15 not now in & position
where they can force him %o make decizions in thedr favor. The resgons for my
opinion ere as follaove:

(2) The President's social reform 1deas stem from the US New Deal rather than
. from Soviet Commmiem.

(b) President Arbenz is still convinced that he ig "using" Communists and
. Communien to further his own ends, . .

(¢) Be is fully aware of Guatemala's econmomic _depenégnr;_e o the US.

(4) Arbenz bas no fear of & conservative coup and has taken mo active steps to
- . guard againet one.

(e} The "oppeeition” of business groups and conservabives (with the exception of
- - & fey landowners) has been greatly exaggerated, This 18 evidenced by the

"surprising” lack of sericus concerm in most business circles about the effects

of the new land reform bill.
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I% 1s my personal fear that the chief threst to the Arbenz regime is & coup hy
rank opportunists within the "palace clique" who heve eold out to Communist
rengtration. Such & coup would first meeassinate the populer Arbenz, bleme the
reactionaries for his death, and then proceed to viclently wipe out all con-
servative opposition. ) .

Rather than setting up & Communist state, Arbenz desires to establish a "modern
demseracsy® which would improve the lot of its pecple through paternalistic social
reforms, Arbene' personal 140l i1s P D R and his reforss are patterned after New
Deel reforms and adjusted to the backvard economy and socizl structure of Guatemal
Yope of the reforms ere substantially extreme as compered to many of those in the
US, Eurepe, andiesssogn other Latin Anmerican countries. The extremitics are
relatlive and seem radical in Guatemsls only because of the backward feuisl situs-
tion they are meent to remedy. Also they seenm extreme compared to the ireffective
piecemenl meaaures of his predecessor, Arevalo, During Arevala's nErm, Arbeng

Joften became angry &% his weakness as & chief-of-state mnd realizen thet no

effective social memsures could he implemanted while frevale ag prasgident.
Satlsfying his ssbition to become president himeelf, and also with a sincere desim
%o fulfill his promises to his people, Arbenz wenot to work Immedimtely and
impatiently to inplement his referms and, as he put 1t, ™o jar Custemals out of
the Middle Ages”, : _ .

President Arbenz 1s etill convinced that he is,"using" Comiinigs to furtier his
o¥n. ende &nd in no sense is' he dictated to by Commnist elemeribs ‘although he
eften plays inte their hande in his attempts to uw‘hhﬂma.uﬁ‘l:.ﬁq Party line of

(&) When Arbeaz came-to pewer he fesred a popilar Tevolt more than anything elge,
- Ee pletured himself asF D R in 1932 and ‘Tollowed what he thought was a” |
similar course, that-is, “he-gehiaved popular support by relieving some of the
immediste economic and social Pressiurs ‘on the ‘her:,r:pawj:_n_fﬁ'the expense of the

very rich. -The reasctlonary group, in which &rbenz had seny tersonsl friends,
- fully expected him to reverse his 'field onee his preeifenty was msedred and
- ferget hie reform proaises. When ‘4% became ‘evident thet he was serious ghout
S nersdority the landewvners became quite bitter and opposed him at every turn. The
. reactlonaries immediately turned the Commundst spotlight on 811 reform measuraa

.., Pegardless of merit.

(b) Bincere about reform end uneble to get, support for his progrem frem eny other
'+ - gource;, he found the Party line of tht;mn;*jfﬂmmrp.ﬁrm & ready-mede tool
v %tk which he could organige thé proleteriet and comtrol the country, Harping
on U3 financiel imperielism and on Guatemsle's oppressive land system, Arbenz
became & popular hero at the calculated price of arsuslag US indignation. His
“beet emstional appeal to the bedple was & platform that ves enti-US ard detfiant
of U8 corporate imperielism, Mesnwhile the Communist organizetion whieh 1ined
up and mapifested popular support for Atbenz suceeeded in penetrating his
- government, I -am not ‘aware of ‘the‘extant of #ais peetration mnd I doubt that
Arbenz is avers of it,

(c) The President denls with his subcrdinates as individvals rather them-thinking
. . of them es meshers of ‘orgenized groups. Rob ul, Minister of Bconomy
. and & close friend of Arbenz, told me s&veral weeke ago that he was certain
© that the President's sources of information were always "£11tered through a
Communiet sereen”. (Fanjul ds loyel to Arbenz, I am comvineed, but wunde -
- pressure could not be éxpected to act 'effectively in his ‘bahalf.) Fanjul
fesls that Arbenz does not believe the Commurdsts bave panstrated far enough to
. harm him apd thet he does not reslize the extent “that the Communists elaim nis

reforms ms thedr osm, Arbens 5t111 feelp he can ecarry out his objective of
using the Communists without being controlled by them. Meanvhile I would say
that eight out of ten of the government officisls would Bwear thiey are not in

favor of Communism but that they are using it for their owm PUrposes.
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() -Incidentally the Prasident’s wifs,iMaris Christias Vi YArbenz,
. -gaughter ofts wealihy. famlly of El Salveder; beg -far more.fadically leftist
-ideas than her husband and’ expresses these ideas.at will.  This ledy was-
¢ educated iz the US and s .reized and- speiled- in-the luxurious. style of
“wealthy inbred aristocrats, Her socialistic, left-wing ideas are, in oy
opinicn, & definite reasction to this background. So far the President has
v notagpenrsd ko have been influesced by hisrwifels ideas. One excepiion. to
¢ tbls 1sin the case of relations with Bl Salvedor, . These have baen and will
- 'remein guite’ cordial on.the top: governmental leve. ‘as long es Arbane s -

.ﬁ:‘be.mi'mlms-tha't Gustenale s e:mmcnuariependnn .E-tﬁéi-us But -:iﬂtehﬁs to
bluff through hts defience of' US ‘corporations 40 eny lengtH -ithort ‘of natliodal. -
sutolde. m:mﬁ%ﬁumm progrem is é'm@-':é;_{};-ﬁutmlq ftom the .
category of a "subsidiary of United Fruit®™, - Lkﬂhﬂﬁ#g-iﬂqﬂigt'm “fa

E-1d

willing o risk his own wealth and vbo is uble =.;§§nf1§&"ﬁtﬁizf&ﬁwnﬁhq¥:5thezs_to
risk their wealth on the: gasble of gatting ational.control ofigpagenalate  fruit,
coffee and chicle industries end its minsral &nd pétroleun potential.  Secrifices
are to be: expected ﬁﬂﬂﬂr»‘bﬂiﬂ' program and mm "_lla‘,ﬂilm;.nh:-m 'th!ni He
feéls that any hardships on his people resulting from. defiances. of UG Amgerialies
would be politically offset by its netionalistic appesl so as not tq effect the
perpetulily of his regime. L . . :

-ah
Vit

Hllh m:l. is.-to_ﬁ.nar_‘l; th:-right- of. the mtﬂmﬂ.m
‘terms ‘under which foreign firms shall operate.in the s

keepiag & larger share of'what is produced, Yot be-reeliuss thisis not possible
without.US merkete and US. cepital. .He resliges “thet if'prices £ell dn the US ar
i U8’ import restricticons barred ‘Guatelalats goods,bis country would go badkrupt.
Arbenz is determined this will net happen. He-can ‘only H1uff-bedddse .hé Has no
place Lo turn. The one possibility would be' the Soviet bloc, ‘whith ‘might concelv-
ably fineuce. the. country in order to maintals & vesteri hemlsphets: piiversion
base. This is one thing Arbenz ddes not' want. : He definitely would:prefer Us
dominetion to Soviet domination... The best example ofthis 16 the 2okt that -

i +Els bluffivg of US interests he bas never used the potential weapon of
Proposed trade treaties with Soviet bloc countries, although it seems logical to
aspume thet such. commerciml overturss have besn imade to  bim' It s my bellef that
Arbenz will not.go that.-far in bluffing the U8 - el siny; hollever,. bluff too long

. for the good of his regime,

Right now the entire ecomomy is propped up by he price.of coffee. A close friend
of mine.vho has heen a resldent buyer-fora US sooffes fira. for several yemrs told
me that 1f the price of coffee dropped five cénts'he would get out of Guatelals
immediately. The pricd:of coffee is high but the government dependd on.it to
offset. stme of: thé losees of the other branches ofithe econoiy: Awiateca 15
bankrupt,: seversd. public warks projecis are in the red, there is trouble ia the
mining lodustry end Wrigley stopped buying chicle in the Peten, Deespite thess
reyerses, if the.price of coffee holds i the regime will stand.financially and
8till carry out most -of its sosciml reforms. Yet moet. of the growars fesl .that

it will dake five more years of today's bigh prices to resch.s point where they
can withetand 8- substantisl drop dn coffes Frices: .Once the price goei diowe, -
only the large growers will be sble to hold their lemd. These will alsc be.sble
to boy.up ‘other lands merely to.keep them idle in en attempt %o cut:down the
supply until the prices rise. W These tactics would tentralime the wenlth mnd
starvé the workeis. These deserted {incas would becoms OVErZrovn immediately in
this climate and if & Pines iz idle. Just. one year 1t takes st least five ¥ears to
put one back.into preduction. In sush & situation it would be ilmpessible for the
present regime to etey in power; M . S . . -
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In: case of & drdp-in.prices Arbens 441l YiEs his'odl lende-$o-fall back on,
although his use of ‘them ag a&-l:u.n“t*'mur-‘t.‘ might: come oo late politically. -He
hes held up their exploitation so far on BRticnalistic grounde; helding out for
his right 4o dictate terme for vil exploitation. ‘The-gdvernment owns mést of ¢
oil lands owtright ‘and aisc swns the rights-te sll wnderground mfnersls as only
surface rights ere ineluded in-pﬂﬂt&ti_ﬂ‘aa__. S CRE N o R i
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Arbenz dose not-fear overthrow frsm reactichary groupe.  When*I left Quatemals
two waeks ago the Presideat's wifevand three childven Had flowr to Washingten e
fro There te Switzerland where the children will be-put 1n.school. ‘Bomeone
acked the President 1f thie household evacuation indicated that he anticipated .
trovvle.  He dented’ it ‘emphatically, "stating dhe’ Pamily: hgd planned the move soi
timo-ago (Arbenz' fatier wee a Swiss inmigrant). ?Thars 18'11ttle Tesl worry
Eround Arbens WhEE =n “sotl-Communist or reactiopmry coup. Arbenz and Panjul
bigth feel that fhere sre just not-enough larg® Landholfiers whe, Bre, interested in
capéble of gecomplishing e couwp and that they ceuld not’ iy - the other dissi:
sleronts, The President has-several Yery close:friehdsiin the reactionai
a1l of Whom-ere wealthy-and would bave legs -p&gun@;Mﬁ rom - Arven
then some of the left-wing government officials, T-belieye ity
bettor- informed on mctivities in the #ightist ‘apposition:
leftlst - stpport groups. N von e TR

aERE AT

The Tresident has not teken the cbvicus preceutions teo guard ageinst reacticnar
revold. o arme have besn distributed-to Communiet-cells or labor:groups (st
Tedst with bis knowlsdge}, - - ok i G e e RE g AT R g Tt

Hany conservatives have come to wiew Arbens as & "mederate” maniMPi: Teiada, a
staunch resctionary who hed once Shreatened ‘to ¥111 Arbenz,fs pew oo very frier
tefms with hlm. The Communigt—inspired agrarien réforn bill hich wed o Have
met with-fiercs opposition from ell chnservative elements’ HaE setuslly besn

received with surprising c¢alm by business interssts and-a great’ part of the land
‘owners. One-reason for-the relaxing of -thelr-fears 'ls the retdntion  of ‘the "las
word” power by the President-snd by the mppointment-of ‘nis privete sherctary as
ndministreter, - S e, B T e LI

P

S i

President Arbense, who is constantly eyere-of the dafger of admintstrative

corFiptidn n" all reform l&gialatiaﬁ,"-hau--'reﬁéri*ea.'-Eh[:-_"fm;r*'_aathﬁ_r:ttjr on reforn
medstirEs to rést with himself, -Thieg ‘relieved “thé business Interegta anid land-
holdera as 1% was an indication of-&' "realistic" fpfiroach te lamd-referm, - There
is domfidence that the President himself'wsuld- vets Eny- attempt- to expropriate
land which ig-in active eultivation,

This weservation of muthority in the case’of the new lsnd- réfors law is viewed o
uncersiitutional by several elemente: spifien’ 1s that the
President'e aet definitely was unconsSitntionsl: Wash T- advided him of thin fac
he-prosed it off 4o expeddency;  -Fo one alse-seened “to take ‘1t too serdously.

A9 mést landewners are not tos vorried abtut- having thelr cultivated land taken
away they have alzo calmed their Pears. that~tha -opeaing ‘of “Heéw: land' wonld dimind;
thadr doffes labor fores. “Tt-1s pratty vell-agreed-sincng the landowhers that th
Indinne will not take on the extra lebdr and risk ‘nvolved in Leaving thair
sommtnities and & steady sourze of feod to take-the charces- dhvelved in Clearing
rnd planting wncultivated, inacceselble-Ihmis -~ ¢ v v - ool Tt

There may he & 'slight tenporary ehoriage of auxllisry part-timd help, kub-thoss
that work and live én ‘the Pincas will ‘probably ‘nok isgve, jﬂ;h&re Bra
35 Tewilies living-there pérmanently: During coffde harvest &fout A0 more
#orkersoare recruited in the hills: -Thesd k{1l pedple ere mire or-less independe
but all envy tke life of the workers on our fince, for whem wé previde shelter- ar
a year-round source of food. “The finea dwellere feel they would be fools to lees
end try working a strange plot of land, They would lose thelr place on the fines
end rlek erop failure on the government land, which would mean they would hawve tc
glve 1t up. There iz no emtrepreneurdal spirit among the native workers.
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Possibility & Left-Wing Coup Against AThenz

I bélieve that the regime is in no danger from a conservative coup but mAy
posslbly be in danger of a plot to send Guatemala viclently to the left. This
will not be poesible while Arbenz is President, but there are many opportuniste
around Arbenz whose personal axbitions outweigh any political comvictions. I
personally em afraid of a "palace coup" which would fccomplish the assassination
af the populer Arbenz by the plotters who would blems the killing on reacticnary
elements. They would use this "outrage" as an excuse to viclently “suppress a
rightist's revolutien” end inaugurate e "peoples' democracy” in Guatemals with
themsalves et the head. . 8 .

These opportunists of whom I spesic ere such that they could be, and may slready
bave been; approached Ty the Communist crganizapdon in Juatemala. The man I

feel would be most capablé of this ig Alfons inez, recently appointed by
Arbenz to heed the government dspartment o with edministering the new land
reform lav., He is'a fat, Jovial, extrovert who bas succeeded in galning the
compleie confidence of Arbenz sad who has acted as the President's persomal
secretary. It was the President's desire for direct personal supsrvision thet
trompled him to appolint Martinez to hesd this dfportant’ department rather than &
tendency to repudiste the mowa left-wing advocates of tha' Bill, such as Charnaud
MacDomald. This sppointment vas viewed with relies by the business and coffee
groving interests. This view ie correct as long as Arbens 1s president, but the
refore machinery has now bees set up and with scmeone else as president who is of
more leftist orientetion or under actual Communist control, the situatioh would be
radically different. Mortines' recént, though nominal, promotion, his position
close to Arbenz, end his greed for power meke him en ideal target for Communist
pénetration, Another opportunist is Charnaud MacDonald, of whode political
activities I know very little, It is my opinion that he doss not enjory the
Fresident's complete trust, . : )

Incidentally, the health of the President is excellent, although he has lost about
20 1bs in the past few years, He is guite robust and activa. He ‘en joye"
recreaticnal sports, especially. avimming and hdirsebeck. Eis marile ila also
axcellent, ) . '
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